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Summary

This report highlights the key sustainability features of the Loftus Peak Global Disruption Active ETF and the Loftus 
Peak Global Disruption Hedged Active ETF (“Loftus Peak Funds” or “Funds”). Both Funds:

• Exhibited a declining weighted average carbon intensity during the year to stand at less than half the
intensity of the MSCI All Countries World Index (“Index”), and

• Slightly increased exposure to identified positive impacts.

Carbon Intensity

The carbon intensity of the Loftus Peak Funds and the 
Index declined over the year to 30 June 2025 and were 
both below their average intensity from the prior financial 
year. The illustration on page 2 shows the movement 
across the financial year for the Funds and the Index, and 
for comparison shows the average for the prior year. 
Carbon intensity is shown as the sum of Scope 1 and 
Scope 2 emissions.

Similar to last financial year, the weight of carbon 
intensive energy companies in the Index fell after peaking 
at the end of calendar year 2022. This was once again a 
function of a growing index weight to relatively carbon 
light technology companies, including the so-called 
Magnificent Seven. This increased weight follows strong 
share price performance driven in large part by a strong 
revenue outlook grounded in artificial intelligence (AI). 
This AI is currently run on carbon intensive data centres, 
but as many of these data centres are still coming online, 
the subsequent carbon emission have yet to materialise. 
This dynamic is also at play in the Fund, which has 
material exposure to data centre operators like Microsoft 
and Amazon. 

In the first half of the financial year, our company 
valuations pushed the Fund to reallocate away from AI 
and towards cyclical recovery. 

These cyclical names - especially those that fabricate their 
own semiconductors like ON Semiconductor and 
GlobalFoundries - are more carbon intensive than other 
holdings in the Fund. This pushed carbon intensity 
upwards in the first half. 

However, President Donald Trump’s “Liberation Day” 
tariffs rekindled inflationary concerns and pushed out the 
timing of rate cuts - a headwind for cyclical recovery. At 
the same time, markets sold down, especially in many AI 
and software names which had participated strongly at 
that point in the financial year. The Fund moved back 
towards AI and software at more attractive valuations as 
they were less tariff exposed than the lower margin 
cyclical companies shipping physical goods around the 
world. This change in the portfolio is visible in a lower 
carbon intensity, as the AI and software names tend to 
have little associated emissions. 

Taiwan Semiconductor Manufacturing (TSMC) remains 
one of the largest positions in the portfolio and easily the 
largest contributor to carbon intensity. Because the 
company fabricates chips for cyclical end markets (like 
smartphones) as well as AI, its allocation did not fluctuate 
as much with the portfolio reshuffle. As of 30 June 2024, 
TSMC contributed 44% of the Fund's overall carbon 
intensity. As of 30 June 2025, this figure was 46%.
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Better Health (AstraZeneca, Eli Lilly & Halozyme)

AstraZeneca is a well established pharmaceutical company with a strong track record 
in oncology. The company offers a prospective pipeline of recently or soon to be 
approved blockbuster drugs aimed at some of the most important diseases today. 
These include Tozorakimab for treating chronic obstructive pulmonary disease as well 
as Datopotamab Deruxtecan and Camizestrant which are both being trialed for breast 
cancer.

Eli Lilly is a world leader in obesity medication. Obesity is a comorbidity for countless 
other illnesses. Addressing obesity at a population scale reduces the downstream 
strain on hospitals and patients for conditions that could have otherwise been avoided. 

Halozyme is a biotech company that seeks to partner with other drug companies to 
make their medicine easier to administer. Halozyme has pioneered a recombinant 
human hyaluronidase enzyme that allows for the subcutaneous administration of large 
molecule treatment. Previously, these large molecules were only administered through 
intravenous fluids, which restricted patients to medical facilities where such treatment 
is possible. Halozyme enables these treatments to minimise administration costs and 
for the treatment to occur anywhere making medicine both financially and 
geographically more available.

Positive Impacts
The Funds include holdings that Loftus Peak identified as providing an inherent positive impact on the world through 
products and services they offer.
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Illustration 1: Comparison of Carbon Intensity - Loftus Peak Funds and Index
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Positive Impacts continued...
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Cyber Security (CrowdStrike & Palo Alto Networks)

CrowdStrike and Palo Alto Networks are both cybersecurity service providers 
who help companies and institutions protect their data. As society digitises, the 
volume of data and information digitises faster than ever before. Protecting this 
data is critical for the welfare of companies and the institutions which manage 
the data of individuals.

Innovative Infrastructure (Samsara)

Samsara is a software company that helps clients digitise their physical 
fleets. This helps these fleets operate more efficiently and safely. For 
example, Samsara can help trucking companies reduce engine idle time and 
observe driver phone usage to ensure safe operation practices.

Food Security (John Deere)

Deere & Co is the world’s leading manufacturer of agricultural machinery 
products. The company is a leader in precision agriculture which leverages 
predictive models with agricultural machinery to optimise agricultural inputs.

John Deere tractors enable farmers to better manage their agricultural inputs, 
including fertilisers and water, allowing these finite resources to be better 
conserved while improving overall crop yield.

Electrification and Decarbonisation
(ON Semiconductor, CATL, BYD & Xiaomi)

ON Semiconductor underpins the transition away from fossil fuel usage for 
powering devices and industrial components. The company sits along the power 
semiconductor value chain and produces the components necessary to make 
electric devices efficient enough to produce functional electric vehicles (EVs), 
machinery and more.

Contemporary Ampere Technology is the world’s leading battery manufacturer 
by profit. They supply batteries for energy storage and EVs to many of the 
world’s car makers including Tesla and Volkswagen. 

Harnessing and improving battery technology is critical for transitioning away 
from fossil fuels and towards renewable energies.

BYD is emerging as the world’s largest electric vehicle manufacturer. If hybrids 
are included, it already holds this position. The company has vertically integrated 
car manufacturing on top of its battery manufacturing to dominate the lower 
price end of the EV market. 

Xiaomi is a smartphone leveraging its consumer device expertise to offer high 
functionality software defined EVs at the premium end of the car market. 

All these companies are important in the transition away from fossil fuels.
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Portfolio Level Trends
Across the year, the Fund’s exposure to positive impact companies grew. On an impact by impact basis: exposure to 
Better Health was relatively flat. Food Security fell with the exit of John Deere in March as part of the Fund’s pivot away 
from cyclical facing companies. The proceeds were reinvested into software including CrowdStrike and Palo Alto, which 
pushed Cybersecurity to end the year with a higher impact. The same is also true for Innovative Infrastructure with the 
re-entry into Samsara in March.

Exposure to Electrification and Decarbonisation increased year over year. However, during the pivot away from cyclical 
names, the exposure fell to zero. Early in 2025, the Funds were re-weighted away from cyclicals to AI and software 
exposed companies, as mentioned above. After share prices rebounded following “Liberation Day”, profits were 
recycled back towards the Electrification and Decarbonisation albeit with new names making up the exposure. 
Specifically, exposure shifted from being entirely within power semiconductors to being spread across power 
semiconductors, electric vehicles manufacturers and battery makers. This is seen with the Fund’s entry into BYD, CATL 
and Xiaomi while maintaining a position in ON Semiconductor.

Disclaimer: This information has been prepared and issued by Loftus Peak Pty Limited (“Loftus Peak”) (ACN 167 859 332, AFSL 503 571) as 
investment manager for the Loftus Peak Global Disruption Active ETF, Loftus Peak Global Disruption Hedged Active ETF and Loftus Peak Global 
Disruption Fund (Class A) (“Funds”). Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298, AFSL 240 975), is the responsible entity of the 
Loftus Peak Global Disruption Active ETF and Loftus Peak Global Disruption Hedged Active ETF. Equity Trustees is a subsidiary of EQT Holdings 
Limited (ABN 22 607 797 615) a publicly listed company on the Australian Securities Exchange (ASX: EQT). The Trust Company (RE Services) Limited 
(“Perpetual”) (ABN 45 003 278 831, AFSL 235 150) is the responsible entity of the Loftus Peak Global Disruption Fund (Class A). This is general 
information only and is not intended to provide you with financial advice and has been prepared without taking into account your objectives, 
financial situation or needs. It is not intended to take the place of professional advice and you should not take action on specific issues in reliance on 
this information. Neither Loftus Peak, Equity Trustees, Perpetual nor any of their related parties, their employees or directors, provide any warranty 
of accuracy or reliability in relation to such information or accepts liability to any person who relies on it. Past performance should not be taken as an 
indicator of future performance. You should consider each Funds’ Product Disclosure Statement (PDS) and Target Market Determination (TMD) prior 
to making any investment decisions.

The investment manager applies ESG principles as part of its broader investment philosophy. However, this Fund is not classified as an ESG product,
and ESG criteria may not be applied to all investments. Investors should refer to the PDS for details on the Fund's strategy.

The PDS and TMD for the Funds can be obtained by calling +61 2 9163 3333 or visiting our website loftuspeak.com.au. A TMD describes who this
financial product is likely to be appropriate for (i.e., the target market), and any conditions around how the product can be distributed to investors. It
also describes the events or circumstances where the TMD for this financial product may need to be reviewed.
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Illustration 2: Positive Impact Fund Holdings in Loftus Peak Funds across the 
Year to June 2025
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