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Loftus Peak is a global equities fund manager focused on disruptive businesses. Founded in 2014, the Portfolio invests in global companies driving
industry change, such as Nvidia, first bought in 2016. As well as Microsoft and Broadcom, the diverse portfolio also includes many less well-understood
companies which are expected to be household names in the future, such as AMD and Qualcomm. This global approach aims to reduce concentration

risk often associated with home-biased Australian portfolios.
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Portfolio (net-of-fees) +2.61% +19.96% +3.62% +23.27% +28.75%
Benchmark +3.58% +11.35% +4.97% +17.66% +18.42%
Outperformance (net-of-fees) -0.97% +8.61% -1.35% +5.62% +10.33%
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+17.87% +18.73% +17.60% +19.14%

+15.19% +12.84% +11.47% +13.00%

+2.68% +5.89% +6.14% +6.13%

Manager estimated returns. The Benchmark is the MSCI ACWI (net) (as expressed in AUD from Bloomberg). Portfolio Inception date is 30/06/14. All returns are shown to
two decimal places. Returns for periods of more than one year are annualised. Total returns include realised and unrealised gains. Valuations are computed and
performance reported in Australian dollars. Net-of-fees performance returns are presented after management and performance fees. Returns are based on the theoretical
performance of a portfolio which implemented the Model Portfolio based on simplifying assumptions and stock weightings. Actual individual returns of each client’s
portfolio will differ depending on factors such as date of initial investment, timing of transactions, contributions and withdrawals, fees and any customisations. Past
performance is not a reliable indicator of future performance and may not be achieved in the future. Each client should also take into account their own taxation situations.

All information provided in this Report is correct as at the date of this Report.

Review and Performance

The value of the Portfolio increased by +2.6% net-of-fees in July, however this was not
enough to drive outperformance relative to the MSCI All Countries World Index (net) (as
expressed in AUD from Bloomberg), against which the Portfolio underperformed by -1.0%.
During the month, the macro-outlook improved with several “trade deals” being notionally
struck between the US and trade partners. This combined with broadly strong earnings lifted
markets.

Contributors and Detractors to Return

For July, the Artificial Intelligence (Al) trade performed strongly as the hyperscalers reported
quarterly earnings. Companies like Meta (+0.4% contribution to Portfolio returns) and
Microsoft (+0.4%) saw strong growth in their core businesses underpinned by Al integration.
Meta CEO Mark Zuckerberg said the company had “expanded the new Al-powered
recommendation model for ads and improved its performance by using more signals and a
longer context. (This) has driven roughly 5% more ad conversions on Instagram and 3% on
Facebook." The company reported a +22% increase in revenue year-over-year to US$47b for
the most recent quarter.

Meanwhile Microsoft’s Azure Cloud reaccelerated to +39% revenue growth year-over-year,
driven by Al deployments on the cloud. These companies are also offloading internal work
like coding onto Al models providing a compelling incentive for further Al capital expenditure
(CapEx). Across Meta, Microsoft, Amazon (+0.4%), Alphabet, Apple, Oracle, CoreWeave (the
latter four are not current holdings) and the tier 2 cloud players, Al is powering estimates for
year-over-year cloud CapEx growth to accelerate above 70%. This is despite aggregate CapEx
across these companies already being at its highest ever level in 2024.

This has provided further impetus for gains in the vendors of that CapEx; the semiconductor
stocks. Nvidia contributed +1.1% to the Portfolio while Taiwan Semiconductor
Manufacturing Company was also solid (+0.8%). Arista and Broadcom contributed a
combined +0.9%. Despite the strength to date, incremental demand is still emerging beyond
2025. We believe that the full breadth of cloud providers and sovereign Al data centres is yet
to be priced.

Nevertheless, we are conscious that markets have run up strongly since the April lows. We
are keen to maintain defensive exposure to companies outside Al which we believe are still
relatively macro agnostic. We recently added Contemporary Amperex Technology Co Ltd
(CATL) the world’s leading manufacturer of lithium-ion batteries for electric vehicles and
energy storage systems, and it performed well, adding +0.6%. Partially offsetting this was a
-0.6% decrement to portfolio value from Netflix, which sold off on results having already
increased almost tenfold in price in the ten years it has been held.

Key Facts

Inception Date

30June 2014

Strategy FUM (AUD) $1,171 million

Product Type
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Liquidity

Daily
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Fees

Management Cost

Administration
and Custody Fee
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Transaction Cost

1.00% p.a. (inc. GST) calculated
daily and charged monthly in
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charged monthly in arrears. A
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15% of excess returns over the
benchmark return

0.55% of the value of the
transaction
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What has been clear since 2020 is that Netflix has an (almost) unassailable lead relative to

The Team
competitor streamers or indeed the linear cable channels which it has overtaken. The
problem for Disney, Paramount and the thousands of other competitors is that without Alex Pollak €10 and Founder
enough subscribers it is impossible to spend the US$5b-US$10b on annual programming :
needed to win enough subscribers. Speaking of streamers, we continue to hold Roku, a free Anshu Sharma, CFA  Portfolio Manager and
advertising supported TV offering which in its earnings release announced a buy-back of Founder
stock for the first time. Harry Morrow, CFA  Senior Investment Analyst
Qualcomm and Palo Alto Networks combined cut -0.6% from portfolio value for the month. Raymond Tong, CFA | Head of Research
Despite strong valuation support and strong execution on the secular expansion into
automotives, PC and even data centre, the market is still focused on the loss of Qualcomm’s
Apple revenue. Palo Alto irked investors after announcing its intention to acquire CyberArk.
The Australian dollar depreciated -1.4% against the US dollar over the month, which meant Top 10 Holdings
the Yalue of t_he Portfolio’s US dollar positions increased. As at 31 July 2025, the Portfolio (in a|phabetica| order)
carried a foreign currency exposure of 100.0%.
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IMPORTANT INFORMATION: This report was prepared by Loftus Peak Pty Limited (“Loftus Peak”), for the purpose of providing general information only,
without taking account of your particular investment objectives, financial circumstances or needs. Itis not intended to take the place of professional advice
and we do not express any view about the accuracy or completeness of information that is not prepared by us and no liability is accepted for any errors it
may contain. You should considerthe Investment Mandate for the Portfolio in deciding whether to acquire, or continue to hold, the product. The Investment
Mandate and application form may be requested by emailing enquiry@loftuspeak.com.au. Loftus Peak doesn’t guarantee the performance of the portfolio
or the repayment of the investor's capital. To the extent permitted by law, Loftus Peak, including its employees, consultants, advisers, officers or authorised
representatives, is not liable for any loss or damage arising as a result of reliance placed on the contents of this report. Past performance is not indicative
of future performance.

Visit www.loftuspeak.com.au to find more commentary, including investment performance.
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